APPLICATION OF REV. PROC. 2002-28

Are your “average annual gross receipts” Yes | You may use the
$1 million or less? ”| cash method,
unless you are
prohibited from
No doina so bv
Are you either (i) prohibited from using the cash Yes
method by section 448, or (ii) farming business”?
”| You may not use
Rev. Proc. 2002-
No 28.
A 4
Are your “average annual gross receipts” No
$10 million or less? Rev. Proc. 2002-28, >
sec. 5.02
Yesl
Is the NAICS code of your principal business
activity described in section 4.01(1)(a) of Rev. No
Proc. 202-28, such as retail, wholesale, v R
manufacturing, mining, or certain information > P?:szagogsgs fg;llall of
. . ,7 - = —_—
industries? your business activities
Yes (unless you previously
did so and later
became ineligible)
Regardless of its NAICS code, is your principal Yes
business activity the provision of services, including
the provision of property incident to those services?
Rev. Proc. 2002-28, sec. 4.01(1)(b).
No
A 4
Regardless of its NAICS code, is your principal
business activity the fabrication or modification of Yes
tangible personal property upon demand in
accordance with customer design or specifications?
Rev. Proc. 2002-28, sec. 4.01(1)(c).
Yes
v No You may not use
Do you have a trade or business that is separate »| Rev.Proc. 2002-28
and distinct from your principal business activity for any of your -
and for which you keep a complete and separable business activities.
set of books and records?
Rev. Proc. 2002-28, sec. 4.01(2)
Yes A
A 4
Is the principal business activity of that separate No
and distinct trade or business described in a NAICS
code in Box A of this chart? Rev. Proc. 2002-28,
sec. 4.01(2).
No Yes
A 4 v
You may use Rev. Proc. «_Yes| Is the principal business activity of that separate and

2002-28 only for that
separate trade or business.

distinct trade or business described in either Box B or
Box C of this chart? Rev. Proc. 2002-28, sec. 4.01(2).

Flow chart — Application of Revenue Procedure 2002-28



